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There is an enormous amount of information on energy 

in the public domain. 

 

This regular briefing is designed to cut through the 

noise and help businesses confidently navigate 

Australia’s dynamic energy landscape. 
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Update and outlook:  

electricity prices 
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Electricity bill components 

• Network costs drove bulk of 

price increases early this 

decade 

• Wholesale costs drove price 

increases over last 2-3 years 

 

 

 

 

 
Source: Australian Competition and 

Consumer Commission (ACCC) 2018, 

Restoring electricity affordability and 

Australia’s competitive advantage: Retail 

Electricity Pricing Enquiry – Final Report, 

p. 30. 
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Current drivers of electricity prices 

• Tightening supply demand balance 

means more expensive generation 

setting the price more often 

• Prices moderating as more capacity 

comes on line 

 
 

 

Spot market wholesale electricity prices have 

doubled. Monthly spot price, weighted average $ per 

megawatt hour, July 2014 to April 2018. 

 

Source: Grattan Institute 2018, Mostly Working: 

Australia’s Wholesale Electricity Market, p. 9. 
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Current drivers of gas prices 

• Rising production costs  

• The transformation of the gas market 

by export demand and international 

price pressure 
 

 

 

 

 

Wholesale gas prices have more than doubled. 

Quarterly weighted average wholesale gas spot 

market price, $ per gigajoule. 

 

Source: Grattan Institute 2018, Mostly Working: 

Australia’s Wholesale Electricity Market, p. 13. 
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Take out 

Prices have moderated in 2018, but are not 

expected to return to historic lows. 
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The characteristics of energy 

market transformation 
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The generation mix is changing 
         Figure 4 

The generation mix is changing 

• Renewable power is cost 

competitive with fossil fuel 

• Prices are on a downward 

trajectory 

 

 

 

 
Average global levelised cost of electricity 

from utility-scale renewable power 

generation technologies, 2010-2017. 

 

Source: International Renewable Energy 

Agency (IRENA) 2017, Renewable Power 

Generation Costs in 2017, p. 34. 
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The grid is decentralising 
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The grid is decentralising 
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The demand profile is shifting 
         Figure 6 

The demand profile is shifting 

• Behind the meter solar PV 

creates less demand on the 

grid during the day 
 

Average operational demand in South 

Australia (MW). 

 

Source: Australian Energy Market Operator 

(AEMO) 2018, AEMO Observations: 

Operational and market challenges to 

reliability and security in the NEM, p. 6. 
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Take out 

Our energy market is transforming, and the 

consumer is moving to the centre. 
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How leading businesses are 

taking control 
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Leveraging 

information 
Calibrating 

investment 

Optimising 

contracting 

How businesses are taking control 

A business as usual approach to energy strategy and management risks 

operational profits, business productivity and competitiveness.  

 

Businesses that are leading in energy strategy have recognised this, and have 

moved to optimise their energy position in three key areas: 
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Energy pulse check 
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Energy pulse check 

Do we have a granular understanding of how and when we are using 

energy across our business, and how our usage drives our energy 

costs? 

Are we actively monitoring efficiency, generation and demand 

management opportunities, and investing where it is cost effective to do 

so? 

Are we exploring the full range of energy contracting options? 
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Take out 

The technologies and trends driving the 

energy market transformation are the same 

ones businesses can leverage to take control. 
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Focus on SMEs 
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Connecting with experts and 

accessing finance 
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Energy experts and financing 
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The Energy Efficiency Council 

regularly revises this briefing.  

 

To download the latest edition, 

sign up for updates or provide 

feedback, visit: 
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http://www.energybriefing.org.au/

